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HOWRAH MILLS COMPANY LIMITED

DIRECTORS’ REPORT INCLUDING MANAGEMENT DISCUSSION & ANALYSIS

Your Directors have the pleasure in presenting the 182nd Annual Report alongwith the Audited
accounts of the Company for the year ended 31st March 2008.

Rs. in Lakhs

FINANCIAL RESULTS 3 Year Ended Year Ended
31.03.2008 31.03.2007
Operating Profit before Interest and Depreciation 1254.89 7511
Other Income 77.20 36.58
1332.08 787.69
Less — Interest 403.28 225.80
g 928 .80 56189
Less — Depreciation ‘ 304 .51 207.71
Profit before tax : 6524.29 354 .18
Less — Provision for Tax : 404 43.13
Profit after tax i 620.25 311.05
Less — Transfer to General Reserve 600.00 -
Add-Excess Provision for tax in earlier year written back - 420
20.25 31525
Add Surplus of Amalgamating Company 18.45 -
Add Deferred Tax Liabilities Reversed 188 -
38.68 315.25
Accumulated Profit / (Loss) brought forward from previous year 1478.50 1163.25
Accumulated Profit / (Loss) carried forward fo next year 1517.18 1478.50

DIVIDEND

Your Directors regret that to preserve the resources they are unable to recommend any dividend
for the year under review. 9 1% Cumulative Preference Share was due for redemption on 14th
June'08. Cumulative Dividend upto 14th June'08 will be paid alongwith the redemption of share
value at per.

OFERATION

Production during the yearwas 42228 M. Ton as compared to 31241 M. Ton during previous year,
when the working was affected due to 63 days long strike in Jute Industry. The Cempany has
achieved 100% increase in profit and nearly 40% increase in Exports. But this growth and this profit
will be difficult to maintain in the current year. The Raw Jute prices have already increased and with
the next year forecast for lower jute crop both in India and Bangladesh the Raw Jute prices are
likely to increase further, margins will be under pressure. The increase in price of petroleum products,
iron and steel inputs and the increase in wages and interest cost will add further pressure on the
margins.

Your Company's effort to replace the old machines for madernization is continuing and we have
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already installed 2 number of modern machines and are in the process of installing additionz| new
machines such as Rapier Looms. Your Company has continued its efforts to diversify and develop
new products.

FUTURE OUTLOOK

The Compulsory packaging at 100% for both foodgrains and sugar under Jute Packaging Matenals
Act 1987 has been extended till July 2008 by the Government. This order was awaited eageriy by
the Jute Industry.

The External Market Assistance (EMA) Scheme has been withdrawn. The industry has made several
representations to the Textile Ministry to extend the same otherwise the exports will get affected
and the export target for jute goods as per the National Jute Policy will not be achieved without this
EMA Scheme. It will be very difficult for the Jute indusiry to compete with Bangladesh in Intemnzaticnal
market as they get huge incentive on Exporis. It will aiso be difficult to keep the same export growth
rate for your Company because of the withdrawal of EMA Scheme and also the stagnant demand
for Jute Goods arcund the globe.

The import of jute goods from Bangladesh has b2en increasing rapidly and this is posing a big
threat to the Indian Jute Industry.

The wide fluctuation in the Indian Rupee against the US Dollar is also a matter of great concern
However. the Management is taking all steps to control cost and develop new products so that the
Company can post better result Looking at the current market siluation and the other adverse
factors menticned above the management is not st all optimistic for the result of the current year

DIVERSIFICATION

As reported last year your company is the 1st Jute Mill in the World to receive the registration for
United Nation Framework Convention for Climate changing (UNFCCC). We are the 1st Company
in West Bengal to sell Carbon Credit for the pre-registration period. We expect to earn further
monetary benefits out of sale of CER from the date of registration till 31st March'08. It may be
menticned that we shall eam such benefits for the next nine years.

After successful takeover of Bharat Jute Mills on Z0th April'07 situated at Dasnagar from Govt. of
Wes! Bengal we have achieved considerable improvement for the operation of this mill. Production
has improved considerably and will improve further with the addition of new machineries.

We made further progress by setting up a 5 Mega Watt Power Plant for generation of power from
biomass. It is expecled that land acquisition for this project will be completed by the end of this
financial year and the construction work will commence from early next year.

Your Company is planning lo set-up 3 number of subsidiaries as separale SPV Companiss for
power and other projects and may seek private equity for rapid progress and successful cperation
of these subsidiaries.

MERGER & AMALGAMATION

On passing of the final orders by the Hon'ble Caicutta High Court on 08.01.08 the effect of the order
of merger of Howrah Land & Holding Private Limited have been given in the accounts for ti‘e year
ended 31st March 2008.

-
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HOWRAH MILLS COMPANY LIMITED

INTERNAL CONTROL SYSTEM

The Company has adequate internal control systems. The job allocation, internal checks and the
control parameters designed through software ensure proper checks and balances for eradication
of errorifrauds and at the same time giving flexibility in operalion and decision making. The Company
has developed computerised ERP system for all functional areas for better utilisation of rescurces,
quick and belter information and control. Apan from above, concurrent / internal audit was regularly
conducted on the Company’s operation and this function serve as a secondary control sysiem for
the management.

CORPORATE GOVERNANCE

Your Company is committed to maintain business inlegrity, high ethical values, transparency and
professionalism in all its activities. As an essential part of this commitment, the Board of Directors
support high standards in Corpnr:at& Governance at all level.

HUMAN RESOURCES

Your Company firmly believes that the Employees are its most valuable assets. They sustain the
Company through the years of change and renewa! with their resilience commitment and adaptability.
Your Company is gearing up its efforls to create a responsive organisation and is endeavouring to
provide a holistic development programme including succession planning to meet both its technical,
financial and leadership requirements. During the year under review the industrial relations remained
cordial.

BIFR

We are giad to inform that as per the direction of AAIFR, BIFR held a number of hearings and
issued direction for some tax relief.

DIRECTORS

As provided in the Articles of Association of the Company Sri Shankar Lal Jhawar retires by rotation
but being sligible offers himself for re-election.

DIRECTORS® RESPONSIBILITY STATEMENT

The Directors hersby siate that:

(2) Inthe preparstion of the annual accounts, the applicable accounting standard has been followed
along with proper explanation relating to material departures.

(o) The Directors have selected such accounting policies and applied them consistently and made
judgements and eslimates thal are reasonable and prudent for the operations cf the state of
affairs of the Company and to obtain proper working result for the financial year of the Company.

(¢) The Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities.

(d) The Directors have prepared the accounts for the year-ended 31.03.2008 on a going concern
basis.

PARTICULARS OF EMPLOYEES

The information containing the particulars of employees as required under Section 217(2A) of the
Companies Act 1956 read with the rules made thereunder is not given as there is no employee
coming under this category.
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HOWRAH MILLS COMPANY LIMITED

QUALITY ASSURANCE

The Company’s Quality Assurance has been upgraded and the Company has received 1S0O 9001-
2000 accrediiation by the Bureau of indian Standards. The Company is committed to mantain the
highest quality of its product and siringent quality assurance procedures are in place

AUDITORS

The Company's Auditors M/s. S. Jaykishan, Chartered Accountanis, Kolkala who retires at the
conclusion of the Annual General Meeting have expressed their willingness to be re-zppointed as
Auditor and have confirmed that their appointments if made will be in accordance with the limits
specified in Sec. 224 (1B) of the Companies Act 1956.

The Auditors in their report have referred to notes forming part of the Accounts, which are self-
explanatory and do not require further elucidation

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

Particulars in respect of conservation of Energy and Technelogy absorption under Section 217 (1)
(e) of the Companies Act 1956 read with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules 1988 are annexed hereto and forms part of the report

PUBLIC DEPOSIT

The company has not accepled any deposit from the Public under section 58A of the Companies
Act 1956 and rules framed thereunder.

ACKNOWLEDGEMENT

Your Directors express their sincere 2ppreciation for the continued co-operation and suppori extended
to the Company by the Central Government, Government of West Bengal, Government Agencies
& Local Authorities, AAIFR, BIFR, Bankers, Financial Institutions, Business Asscociates and
Shareholders. Your Directors also express their warm appreciation to all the employees for their
diligence and contribution.

For and on behalf of the Board

Place : Howrah 0. P. Mall Managing Director
Dated : 23rd day of August 2008 S. Banerjee = Whole-time Director
B. C.Jain Director

U. Majumdar Director
S.L. Jhawar Director
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ANNEXURE TO THE DIRECTORS' REPORT

Iinformation pursuant to Section 217 (1) (e) of the Companies Act 1956.
A. Conservation of Energy

a Energy conservation measures taken : The Company has installed some energy
saving motors and equipments.
b Additional Investment proposal being : The Company will set up a Power Plant of 5
implemented for Energy conservation. MW for generation of Power from Bio Mass.
c. Impact . To replace fossil fuel with Bio Mass which will
contribute in mitigating Green House Gas
(GHG).
d. FormA
For Year ended on For Year ended on
31.03.2008 31.03.2007
i) Power & Fuel Consumption
1. ELECTRICITY
a. Purchased Unit 21282120 1,66,63.680
Total Amount 8,40.93.380 6.66,78.102
Rate/Unit 395 400
b. Own Generation through Diesel
Generators — Units 2,91,125 2,34 568
Unit per Lir Of Diesel 324 322
Cost per unit Rs. 10.20 1058
2. COAL
(B & C Grades used mainly for generation
of steam boiler)
Quantity — Ton 66 Nil
Total Cost —Rs. 2,795,184 -
Average Rate —Rs. / Ton 4230 -
i) Consumption per unit of production
Preduction — Ton 42 656 31,650
Electricity per Ton (Unit) 458 473
Coal (B & C grades)iton of production-{Ton) 0.01 -
B. Technology Absorption '
Form B

Research and Development (R &D)

1. Specific areas in which R & D was carried out by the Company:
R & D activities are carried out for improvement in quality of existing products, development of
value-added product and production process for better productivity.

2 The Company has setup a laboratory for quality control check at different stages of production.
Benefit derived as a resultofabove R& D
Improvement in guality of the product, cost effectiveness and utilisation of waste material.
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4

Future plan of action :

Follow up of pmpusél for Bio-mass & Wind Power andlor to obtain bulk power at cheaper rate
Our application with W.B.R.E.D A for Bio-mass & Wind Power is awaiting approval. We have
registration under United Nation Framework Convention for Climale Changing (UNFCCC) for
reduction in emission of COZ2.

Expenditureon R&D

a Capital In accordance with Company’s

b. Recurring Consistent practice, expenditure

c. Total R & D Expenditure incurred on R & D activities remains
as a percentage of turnover merged with various heads.

Technology Absorption, Adaptation and innovation

i) Efforts in brief made towards . Suitable machineries & equipment
technology absorption, adaptation & innovation. : are procured to conform to the

Iatest technology.

i) Benefits derived as a result of above efforts eg. |  output improvement, cost reduction
improvement in praductivity & quality
of product.

i) Details of imported Technology . No technology has been imported.

Foreign Exchange Earnings and Outgo

a) Export activities . The Company exported Jute Goods worth

Rs. 3258.01 lacs directly, apart from export
through Merchant Shippers, as against
Rs. 2369.89 lacs in the previous year. This
year your Company exported other goods of
Rs.23.76 lacs. The Company continues to strive
to increase its direct export.
b) i) Total Foreign Exchange used - Rs. 58763 Lacs.
i) Total Foreign Exchange Earned : Rs. 3281.77 Lacs.

Information required to be furnished under the listing agreement
The Shares of the Company are listed at -

The Calcutta Stock Exchange Association Limited

7. Lyons Range, Kolkata — 700001.

The listing fee upto the year 2008-2009 has been paid in time to the above stock exchange.

For and on behalf of the Board

Place : Howrah O. P. Mall Managing Director
Dated : 23rd day of August 2008 S. Banerjee  Whole-time Director

B. C. Jain Director
U. Majumdar Director
S. L. Jhawar Director
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CORPORATE GOVERNANCE REPORT FOR THE YEAR 2007-2008

1. Company's Philosophy on Code of Corporate Governance

The company believes that principles of sound corporate governance not only encompass
within its purview the statutory requirements but aiso that the enterprise is governed in a
manner that it meets its objective of growth and prosperity, and has the competitive edge in
current market scenario. The company recognizes that transparent, credible and accountable
governance is a must in today's scenario. It recognizes that procedures, practices and systems
requires constant review for improving standards of sound corporate practices in tandem
with the ever changing environment in which the organization is operating to ensure oversll
growth - a product for ensuring customer satisfaction. The activities and actions are undertaken
considering the concern of all the stakeheolders, viz. shareholders, creditors, distributors,
customers, employees & the society at large. '

=.  Board of Directors
(). The strength of the Board of Directors of the Company as on 31st March 2008 was 5
{five) Directors. The Managing Director and the Whole-time Director being executives,
2/3rd of the Board consists of independent Directors. During the financial year ended
31st March 2008 4 (four) Board meetings were held on 05.05.2007, 03.08.2007,
10.11.2007, 30.01.2008.

(ii). None of the Directors of the Board is a member of more than 10 (fen) commitiess or
Chairman of 5 (five) committees across all the Companies in which he is a Director

(). The composition of the Board of Directors as at 31.03.2008 and the attendance of each
Director at the Board meetings and also at the last annual general mesting (A.G.M.)
and the number of other Directorships and Board Committee Memberships /
Chairmanships including changes since the Iast report are as follows -

Attendance of each Director at the Board Meetings, last Annual General Mesting &
Number of Other Directorship and Chairmanship /| Membership of Committee in various
Companies:

Atiendance Number of Other Directorship and
Parbculars Committee Membership/iChairmanship
Name of Director Category
Board | Last Other Committee | Committes
Mesting| AGM | Direclorship] Membership| Chairmanship
Mr A K. Chakraborly | independent, 1 No Nil Nil Nil
{Chairman) Non-Executive
M: O P Mall Promoter 3 Yes 8 Nil Nil
(Mznaging Director) (Executive)
Mr S Banerjee Non - Ingependent 4 Yes 1 2 Nt
(Einance Director) Executive
Mr. S, L. Jhawar Promoter Non-Executive 4 Yes 2 3 Nl
Mr B. C. Jain Independent Non-Executived 2 No 1 3 2
Mr U Majumdar Independent Non-Exscutivel 4 No Nil 3 Ni
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(v)

(v).

4 (four) Board Meetings were held during the financial year ended 31st March 2008
The dates on which the Board Meetings were held are 05.05.2007, 03 .08 2007
10.11.2007, 30.01.2008.

Mr. S. L. Jhawar, Director retires by rotation at the ensuing Annual Generzl Meeting
and being eligible have offered himself for re-appointment. Consent of the members is
sought at the ensuing A. G. M. for re-election of Mr. Jhawar as Promoter, Non-Executive

Director of the Company.
Name of Director Mr. S. L. Jhawar
Date of Birth 7th day of June 1961
Qualification B. Com.
Date of appointment 4th day of June 1990
Expertise in specific functional area Noted Executive.

List of other Public Ltd. Companies in which
Directorship held

1. Sundaram Nirman Pvt Limited
2. Mangaiam Commercial Pvt Limited

Chairman / Member of the Commitices of the
Board of Directors of other Companies in

None.

which he is a Director.

3

AUDIT COMMITTEE ;

As at 31st March 2008 the Audit Committes comprised of 4 (four) members, 3 (three} members
being non-executive and independent ones. Majority of members are having either financial
or accounting or legal background.

The Terms of Reference include :

Overseeing the Company’s Financial reporting process and the disclosure of its financial
information to ensure that the financial statements are correct.

Recommending the appointment and removal of External auditors and fixation of Audit
Fees.

Review with management the annual financial statements before submission to the Board
focusing on :

e Unzudited Quarterly Accounts.

e Any change in accounting policies and practices.
e Major accounting entries.

e Accounting Standards

e Qualifications in draft audit report.

e Review compliance with accounting standards, stock exchange and legal requirements
cencerning financial statements.

13
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The scope of the Audit Committee is inclusive of matters as specified in Clause 4911 D
of the listing agreements with the stock exchange and such additional functions as may
be decided by the Board of Directors from time to time.

The following table shows the composition, names of members and Chairman and the
details of meetings and attendance during for the year ended on 31st March 2008 :

W)

Names of Status Category Meetings held during the year ended
Members on 31st March 2008 and Attendancs
050507 | 03.0867| 10.11.07| 30.01.08
Mr. B. C_ Jain Chairman Independent
MNon—Executive Yes Yes Yes Yes
Mr. 5. L Jhawar Member Promoter
Non-Executive Yes Yes. Yes Yes
Mr. S. Banerjee Member | Non-Independent
Executive N. A Yes N.A. Yes
Mr. U. Majumdar | Member independent
Non—Executive Yes N.A N.A Yes

4. REMUNERATION COMMITTEE

The Remuneration Committee of Direclors has been constituted mainly for the purpose of
recommending the Company’s poficy on Remuneration Package for the Managing / Executive
Directors. The remuneration is fixed based on experience, designation and financial position
of the Company. The Non-Executive Directors do not draw any remuneration from the Company
except their sitting fees for each Board Meeting atiended. One meeting of the remuneration
commitiee was required to be held during the financial year ended on 31st March 2008.

The following table shows the composition & names of members during the year:

Names Of Members Category

Mr. B. C. Jain Independent
. Non - Exscutive

Mr. S. L Jhawar Promoter

Non - Executive

Mr. U. Majumdar Independent

Non - Executive

During the year Mr. A. K, Chakraborly had resigned from Chairmanship of the Committee and Mr.
B. C. Jain was appointed as Chairman of the Committee in his place.

Details of Remuneration of Directors for the year ended on 3t March 2008 are given below :

14
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Name(s) Salary & Other

Allowances | Commussion | Pergquisites | Sitting Fees Total

(Rs.) (Rs.) (Rs)) (Rs.) (Rs.)
Mr. A K Chakraborty| — - - 1.200/- 1.200/-
Mr. O P. Mall 4 98.0004- — 77,8550 —_ 5,75,855/-
Mr. S Banerjee 5,04,000/- - 51,196/- — 5.55,196/-
Mr. S. L. Jhawar - — — 5.400/- 54000
Mr. B. C. Jain — — = 3,600/- 3,800
Mr. U. Majumdar - - = 3,600/- 3.600/-
Total 10,02,000/- .- 1,28.051/- 13,800/- 11,44, 851/-

5. SHAREHOLDERSY/INVESTORS GRIEVANCE COMMITTEE
The functions and power of the Shareholders/investors Grievance Commitiee are

following :

a) To supervise the redressal of Shareholder/Investors complaints like transfer of shares,

non-receipt of balance sheet and non-receipt of declare dividend etc.

b) To supervise the approval of transfer of shares, transmission of shares, transposition of

shares, issue of duplicate share certificates etc.

c) To delegate any of its responsibilities as mentioned above to any of the Company's

officers or to registrars or transfer agents and to supervise the same.

The Composition of the Shareholders'/Investors’ Grievance Committee and the details of
meetings attended by the Members of the Commitiee during the year ended on 31st March

2008 are given below :
Names of Members Status Category No. of held No. of Meetings
Meetings attended
Mr. B. C. Jain Chairman | Independent
Neon-Executive 5 5
Mr. S. L Jhawar Member Promoter
Non—Executive 5 5
Mr. S. Banerjee Member Independent
Non- Executive 5 S

Dates on which the meetings of the committee were held are 28.03.07, 15.12.07, 31.12.07, 28.02 08.

25.03.08

Mr. P S. Majumdar, Manager/Authorised Signatory was the compliance officer who had attended
all the meetings of the Shareholders/investors Grievance Commitiee.

During the year ended 31st March 2008 no complaint was received from the shareholders, investors.
No request for transfer was pending for approval on 31st March 2008.
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€. GENERAL BODY MEETINGS :

Year Location Date Time

2002-2004 The Academy of Fine Arts, Cathedral Road,

Kolkatz-71 23.08.2004 10.30 A M.
2004-2005 | The Academy of Fine Arts, Cathedral Road,

Kolkata — 71. 25.08.2005. 11.00 A N
2005-2006 Registered Office, 'Howrah House',

135, Foreshore Road, Howrah — 711 102 25.09.2006. 11.00A M.
2008-2007 Registered Office, 'Howrah House' :

135, Foreshore Road, Howrah — 711 102. 18.09.2007. 11.00 A M.

There was no resolution in last year's Annual General Meeting that was required fo be put through
postal ballot. No such resolution is proposed at the fourth coming Annual General Meeting, which
is required to be put through postal ballot as per law.

7. DISCLOSURES:

Related parties and transactions with them as required under Accounting Standard 18 (AS-
18) are furnished under 25 of the Noles on Accounts attached with the financial statement for
the year ended on 31st March 2008. There are no other pecuniary relationship or transactions
with the non-executive independent directors.

8. MEANS OF COMMUNICATION :
Half yearly results as well as quarterly and annual results are published in newspapers,
submitting to Stock Exchanges as per listing agreement, the haif yearly reports are not sentto

each Shareholders. These results are normally published in the Financial Express / Business
Standard / Dainik Lipi. Management’s discussion and analysis form part of the Annual Result.

9. GENERAL SHAREHOLDER INFORMATION :
i} Annual General Meeting

Date :  23rd September 2008.
Time © 11:00 AM.
Venue :  *"Howrah House™,

135, Foreshore Road,
Howrah - 711 102

i) Financial Calendar for F.Y. 2008-2009

a) 1st Quarterly Results : On 2nd July 2008
b) 2nd Quarterly & Half-Yearly Results - On or before 3rd October 2008
c) 3rd Quarterly Results . On or before 3rd January 2009

d) 4th Quarterly & Yearly Audited Results : On or before 7th May 2009

16
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it}

V)

V)

wi)

vii)

viii)

i)

Date of Book Closure 19.09.2008 to 23.09 08 (Both
days inclusive)

Dividend Payment Date Net applicable since nao
dividend is declared.

Listing on Stock Exchanges '

The Calcutta Stock Exchange Association Lid.

7, Lyons Range, Kolksta — 700 001.

Stock Codes |

The Calcutta Stock Exchange: 028161

Demat ISIN Numbers (NSDL/CDSL} — INESS4C 01015

Market Price Date :

During the period under review the share prices were not gquoted regularly

Total shares traded during the year under review were nil nos. with The Calcutta Stock

Exchange Association Ltd.

Registrar and Share Transfer Agents :

M/s. Maheshwari Datamatics Pyt Ltd.
&, Mangoe Lane, 2nd Floor, Kolkata — 700 001.
Phone : (033) 2243 5809/2243 5029, Fax: (033) 2248 4787.

Share Transfer System :

Trading in equity shares of the Company is permitted only in dematerialized form. The
applications for transfer of shares in physical form are processed by the Company's
Registrar and Transfer agent, M/s Mahashwari Datamatics (P) Ltd. The Sharsholders |
invesiors Commities (Share Transfer Commitiee) constituted for Transfer/Transmission
of shares and allied matters has during the year under review approved the transfer of
shares subject to transfer instrument being valid and complete in all respects.

The applications for transfer of preference shares are processed by the Company's
share department/section at its regisiered office.

Equity Share : Distribution of Shareholding as on 31.03.2008 :

Number of Shares Sharehoiders Shares
Number % of Total Number % of Total

1—=500 1186 90 5375 135275 3.3963
501 - 1000 36 27252 35590 0.8937
1001 — 2000 12 0.g084 19400 04871
2001 — 3000 4 0.3028 10500 0.2636
3001 — 4000 B 0.4542 23275 0.5844
4001 - 5000 24 1.8168 120000 3.0128
5001 — 10000 17 1:2868 172258 4. 3248
10001 —and above 26 1.9582 2466729 87.0373
Grand Total 1321 100.0000 3983037 100.0000
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xi) Category of Equity Shareholders as on 31.03.2008 :

Public Financial Institutions Number of Shares Held % of Shareholding
Public Financial Insfitution 27575 06523
Nationalised other Banks 115007 2. 8874
Foreign Holdings 6188 0.1554
Bodies Corporats 2378409 587135
Director/Relatives of Director 798503 200475
Cther Shareholders 657355 16.5038
Grand Total 3983037 100.0000

xii) Dematerialization of Equity Shares & Liquidity as on 31st March 2008 :

Holder No. of Shares % of Share holding
Physical 1181 2030434 71.3630
NSDL 14 1134923 286145
CDSL 26 883 0.0225
Total 1321 3166250 100.0000
win) Preference Share: Distribution of Sharehoiding as on 31.03.2008 :
Number of Shares Sharehoiders Shares
Number % of Total Number % of Total
1-50 268 8380 5345 20.36
51— 100 27 841 2308 879
101-200 8 249 1256 479
201 - 300 2 062 539 205
301 — 400 4 1.25 1424 543
401 — 500 1 0.31 500 1.91
501 — 1000 6 1.87 4237 16.14
1001 — and above 4 1.25 76811 40.53
Total Ky 100.00 23220 100.00
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xiv) Category of Preference Shareholders as on 31.03.2008 :

Range of Sharehoiding Number of Shares Held % of Shareholding
Indgizan Promoters = =
Prnivate Corporate Bodies 5559 3272
Indian Public 8559 32.61
Non-resident Indians 45 017
Foreign Nationals 188 0.76
Life Insurance Corporation of India 4587 17.40
Nationalised Bank 1408 . 536
UTL 1739 662
General Insurance Corporation of

Indiz 2nd its subsidiaries 1145 438
Total 23220 100.00

xv) Preference Shares liquidity as on 31st March 2008 :

Holder No. of Share % of Share holding

Physical 320 23220 100

xvi) Outstanding GDRs /| ADRs / Warrants or any Convertible Instruments, Conversion date
and likely impact on Equity :

The Company has not issued any GDRs / ADRs / Warrants or any other Convertibic
instruments.

xvii) Plant Location : 4S3/C/A. G. T. Road (S), Howrah — 711 102

xviil) Address for Correspondence :

With the Company . Registered Office:
“Howrah House",
135, Foreshore Road, Howrah— 711 102,
Telephone No.: (033) 2641-2402/4446/4159
Fax No: 91 33 2641-1447/2641-2796.
Email — shreehri@vsnl.com
With the Registrar
& Transfer Agent - Mis. Maheshwan Datamatics Pvt Lid
6, Mangoe Lane, 2nd Floor,
Kolkata — 700 001
Tel : (033) 2243 5809/5029;
Fax : (033) 2248 4787,
E-mail. mdpi@cal.vsnl.net.co
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xot) Investor Grievance Redressal System
The grievances / queries are handled by the Registrar and Transfer Agent

xx) Any query on the Annual Report . Registered Office:
“Howrah House”,
135, Foreshore Road,
Howrah — 711 102,
Telephone No. :(033) 2641-2402, 2641-4446 /4158
Fax No. : 91 33 2641-1447/ 2641-2756
Email — shreehri@vsnl.com

CERTIFICATE OF CORPORATE GOVERNANCE

TO
THE MEMBERS
HOWRAH MILLS COMPANY LIMITED

We have examined the compliance of the conditions of Corporate Governance by Howrah Mills
Company Limited for the year ended March 31, 2008 as stipulated in Clause 49 of the Listing
Agreement of the said Company with the Stock Exchange.

The compliance of the conditions of Corporate Governance is the responsibility of the managament
Our examination was limited to procedures and implementation thereof, adopted by the Comgpany
for ensuring the compliance of the conditions of Corporate Goevernance. It is neither 2n audit noran
expression of opinion on the financial statements of the Company.

in our opinion and to the best of our information and according o the explanations given to us. we
certify that the Company has complied with the condilions of Corporate Governanc as stipulated
in Clause 49 of the 2bove mentioned Listing Agreement.

We state that as per the records maintained by the Regisirars and Share Transfer Agents of the
Company and presented to the Shareholders/ Investor Gnevance Commiltee no investor grievances
are pending for a period exceeding one month against the Company.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the management has conducted the affairs
of the Company.

For S. Jaykishan
Chartered Accountants

Place . Kolkata Y. GUPTA
Date . 23rd of August, 2008. 3 (Partner)
Membership No. 60539
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HOWRAH MILLS COMPANY LIMITED

AUDITORS' REPORT TO THE MEMBERS

_(..‘.I

We have audited the attached Balance Sheet of HOWRAH MILLS COMPANY LIMITED as =t
31st March, 2008 and also the Profit & Loss Account and the Cash Flow Statement for the
year endad on that date, annexed thereto. These financial stalements are the responsibility of
the management. Our responsibility is to express an opinicn on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and parform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report) Order, 2003 (as amended) issued by the
Central Government in terms of Sub-section (4A) of Section 227 ofthe Companies Act, 1256
and on the basis of such checks as considered appropriate and according to the information
and explanations given to us during the course of audit, we enclose in the annexure hereto a
statement on the matters specified in paragraphs 4 and 5 of the said Order to the extent
applicable.

Further to our comments in the Annexure referred to in paragraph (3) above, we report
that :

(a) We have obtained all the information and explanations, which, to the best of our
knowledge and belief were necassary for the purposes of gur audit;

(b}  In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(ci  The Balance Sheet, Profit and Loss Account and Cash Flow Statement deait with by
this report are in agreement with the books of account:

(d) Inouropinion, the Balance Sheet, Profit and Loss Account and Cash Fiow Statement
dealt with by this report subject fo the comments in the paragraph (f) referred below,
comply with the Accounting Standards, excepling Accounting Standard- 15
“Accounting for Retirement Benefits in the Financial Statement of Employers’,
Accounting Standard - 21 "Consolidated Finaricial Statement” and Accounting Standard
-22 " Accounting for Taxes on Income”, referred toin Sub-section (3C) of Section 211
of the Companies Act, 1956;

{g) On the basis of written representations received from the directors, and taken on
record by the Board of Directors. we report that none of the directors is disqualified as
on 31* March'2008 from being appointed as director in terms of Clause (g) of Sub-
section (1) of Section 274 of the Companies Act, 1956:

21



-

HOWRAH MILLS COMPANY LIMITED

(f)

Place - Kolkaiz

i

i)

iff)

v)

vi)

In our opinion and to the best of our information and according to the explanations
given to us, the said statements of accounts subject to —

Note No. 5(i) regarding non ascerfainment and provision of accrued gratuity liability
& leave salary.

Note No. 5(1i) & 7 regarding non provision of interest and damages on delay / non
payments of statutory dues such as Sales Tax , Professional Tax, Gratuity eic.

Note Neo. 6 regarding non provision of old and' doubtful debtors & advances.

Mote No. 8(i) & (ii) regarding non provision of interest on Sales Tax Loan and
Unsecured Loan.

Note No. 9 regarding Consignment Sales accounted for on the basis
of reserve price on quantity despaiched. As certain account sales from consignees
have not been made available for audif, it has not been possible to ascertain the
actual sale value and the adjusiment that would be required to be made in the
accounts on account of expenses of such consignment sales. Consequential effect
on the Profit for the year and net assefs position at the year end cannot be
zscertained.

Note No. 20 & 21 regarding Shori/Non- provision for Current & Deferred Tax Liability.

and read with the significant accounting policies and other notes thereon, give the
information required by the Companies Act, 1956 in the manner so required and
give a true and fair view in conformity with the accounting principles generzally
accepted in India :

1) In the case of the Balance Sheet of the state of affairs of the Company as
at 31st March, 2008;

iy In the case of the Profit and Loss Account, of the profit of the Company for
the year ended on that dste; and

iii) Inthe case of the Cash Flow Statement, of the cash flows for the ysar ended
on that date.

For S. JAYKISHAN
Chartered Accountants

Y. GUPTA

Date - Z3rd of August, 2008 (Partner)

Membership Mo. 60539
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ANNEXURE REFERRED TO IN OUR REPORT OF EVEN DATE

1)

i)

i)

)

(a) The Company has maintained proper records to show full particulars including quantitative
details and situation of fixed assets subject fo the following remarks:

I. Inrespectof Building, Plantand Machinery, Electric Installation, Sprinkler Installation,
Sundry Equipment and Furniture acquired prior to 1st April 1880 such records were
compiled allocating the total cost and depreciation on individuzl items pro-rata on
the basis of physical verification and valuation carried by Mill Manager.

. Inrespect of Building, Plant and Machinery, Electric installation, Sprinkler Installation,
Sundry Equipment and Furniture acquired during the period from 1st April 1850 to
31st March, 1977 year wise depreciation has been allocated to individual assets
proportionately on the basis of their written down values, for purpose of entry in the
record.

(b) As explained to us, the fixed assets of significant values have been physicaily verified by
the management at reasonable intervals during the vear and no material discrepancies
were noticed on such verification.

(c) The Company has not disposed off any substantial part of fixed assets during the year.

(2) Theinventories have been physically verified by the management at reasonable intervals
during the year.

(b) In our opinion, the procedures of physical verification of the inventories followed by the
management are reasonable and adequate in relation to the size of the Company and
nature of its business.

(cy The Company has maintained proper records of inventories. Mo material discrepancy
has been noticed en physical verification as compared to book records.

{a) The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained U/s. 301 of the Companies Act, 1956

{b) Since the Company has not granted any loans as aforesaid, Sub-clause (b). (c) & (d) of
Clause (ii) of Paragraph 4 of the Order are not applicable to the Company.

(¢} The Company has not taken any loans, secured or unsecured, from companies, firms or
other parties covered in the register maintained U/s. 301 of the Companies Act, 1856.

{d) Since the Company has not taken any loans as aforesaid, sub-clause (f) & (g) of Clause
(iii) of Paragraph 4 of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, there are adeguate
internal control procedures commensurate with the size of the Company and the nature of its
business for the purchase of inventory, fixed assets and for the sale of goods and services.
Further, on the basis of our examination of the books and records of the Company, we have
neither come across nor have we been informed of any continuing failure to correct major
weakness in the aforesaid internal control system.
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V)

i)

Wil

viii)

(z2) According to the information and explanations given to us, we are of the opinion that the
particulars of contracts or arrangements referred to in Section 301 of the Companies Act,
1856 that need to be entered into the register required to be maintained under that Section
have been so entered.

(b) In our opinion and according o the infermatiocn and explanations given to us, the
transactions made in pursuance of such contracts or arrangements and exceseding the
value of rupees five lakh in respect of each pariy during the year, have been made at
prices which are reasonable having regard to the prevailing market prices at relevant
time.

The Company has not accepted any deposit during the year from the public within the meaning
of the provisions of Section 58A and 58AA of the Companies Aet, 1956 or any dther relevant
provisions of the Companies Act, 1956 and the Rules framed thelﬁ,ig'_lgfém.:.*"‘

The Company has appointed a firm of Chartered Accountants for carrying out internal audi.
In our opinion, the scope and coverage needs fo be enlarged so as to be commensurate with
the size of the Company and nature of its business. '

We have reviewed the books of account maintained by the Company pursuant o Rules
made by the Central Government for the maintenance of cost records U/s. 209(1)(d) of the
Companies Act, 1956 and are of the opinion that prima-facie the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination
of the same.

{(a) According to the books and records of the Company, the Company is generally regularin
depositing undisputed statutory dues including Provident Fund, Employees’ State
insurance, Employees' Pension Scheme, TDS, Sales Tax, Profession Tax and other
statutory dues applicable to it with the appropriate autherities though there has been a
slight delay in a few cases.

(b) According to the infermation and expianations given to us, no undisputed amounts payable
in respect of Income Tax, Sales Tax, Provident fund, ES| and statutory dues were in
arrears as at 31st March, 2008 except Service Tax amounting to Rs 18,43,274/- payable
for a period of more than six months from the date they became payable.

(¢) According to information & explanations given to us, details of Sales Tax, Raw Jute Tax,
Urban Land Tax and payables to Kolkata Port Trust, which have not been deposited on
zccount of any dispute are given below :

Amount (Rs.)
Sales Tax 14155647
Raw Jute Tax 520899
Urban Land Tax ( Disputed) 137564
Payable to Kolkata Port Trust ( Disputed) 350000
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X}

1)

The Company has no accumulated losses at the end of the financial year and it has not
incurred cash losses in the financial year under report and in the immediately preceding
financial year.

Except Sales Tax Loan of Rs.3.38,81,000/- and Excise Lean of Rs.12,69,000/- cutstanding
as on 31.032008 for which payment was rescheduled by BIFR, the Company has not defaulted
in repayment of dues to cther banks and financial institutions

xii)y The Company has not granted any loans or advances on the basis of security by way of
pledge of shares, debentures and other securities.

xiit) Clause {xiii) of the Order is not applicable to the Compsany, as the Company is not a chit fund
Company or nidhi / mutual benefit fund / sociely .

<) o, e e i

x}) Ciause (xiv) of the Order is not applicable; as mﬁ.ﬁmm%;\n as not deait or traded in shares,

- secufities, debentures or other investments d0Hé 1 ¥ear

xv) We are informed that the Company has not given any guarantee for loans taken by others
from Banks and Financial Thstitutions. g

xvi) On the basis of review of utilisation of funds pertaining to term loan on overall basis and
related information as made available 1o us, the Company has applied the term loan for the
purpese for which the loan was obtained during the year.

xvii) In our opinion and according to the information and explanations given to us and on overall
examination of the balance sheet of the company, we report that no funds raised on short-
term basis have been used for long-term investment.

xviii) The Company has not made any allotment of shares during the year.

xix) No debentures have been issued by the Company and hence the question of creating securities
in respect thereof does not arise.

xx) The Company has not raised any money by way of public issue during the year.

xxi) According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the year.

For S. JAYKISHAN

Chartered Accountants

Place - Kolkata Y. GUPTA
Date : 23rd of August, 2008. (Partner)

Membership No. 60538

Lit
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HOWRAH MILLS COMPANY LIMITED

BALANCE SHEET AS AT 31st MARCH, 2008

31st March 3ist March
2008 2007
Schedule Rs. Rs
I SOURCES OF FUNDS
1) Shareholder's Funds:
a) Share Capital A 42055370 42287500
b) Reserves and Surplus 8 283668145 218140574
2) Loan Funds :-
a) Secursed Loans C 480549661 277552632
b) Unsecured | pans 25005589 25005589
TOTAL 831278765 5620505355
Il. APPLICATION OF FUNDS a e IE
1) Fixed Assets : D
a) Gross Block 857218815 755813165
b) Less : Depreciation 575402169 542581518
¢) Net Block 281816746 213231648
d) Capital Work-In-Progress 3139177 19808180
284855923 233038838
2) Investments : E 51500871 A8100
3) Current assels, Loans and Advances : E
8) Inventories 275117208 156527696
b) Sundry Debtors 161612041 1852303125
c) Cash and Bank Balances 38225153 18116301
d) Cther Current Asssls 71682 B4002
g) Loans and Advances 220862672 17117BG5E9
695889456 511190713
Less Current Liabilities & Provisions G
a) Current Lishilities 184612941 172622155
b) Provisions 16583045 B551101
201185886 1812832565
Met Current Assels 494693470 320007457
4) Miscsllaneous Expenses
Amalgamaticn Expenses 128400 -
{to the exient not written off or adjusted)
ToTAL 831278765 582995395
Significant Acconting Policies & Notes on Accounts
Schedules A to G and O form an integral part of Balance Sheet.
In terms of our attached report of even date.
For S JAYKISHAN '
Charterad Accountants
(Y. GUPTA) O.P.Mall Managing Director
Partner S.Banerjes Wholetime Director
Memberahip No 60538 B.C.Jaln Director
Place : 12 Ho Chi Minh Sarani, Kolkata J.Prasad U.Majumdar Director

Dated : The 23rd day of August, 2008 Company Secretary S.L.Jhawar Director
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2008

31st March 2008
Schedule Rs Rs.
INCOME
Sales H 1468713426
Export Incenfives 5120311
Premium for Long Term Lease 25036700
Other Income | 15938824
Increas=i{Decrease) In Stock J 27377811
1592270033
EXPENDITURE — =
Materials Consumed K 790878327
Payments te Employees L 378003151
Operaticnal & Other Expenses M 278256365
1447183843
PROFIT BEFORE INTEREST. DEPRECIATION & TAX 145086190
Interest N 40329325
Depreciation 31904098
Less Transfer from Capital Reserve 1453388 30450708
PROFIT S3EFORE TAX & PRIOR PERICD ADJUSTMENTS T4306157
Less: Prior period adjustmenls 11876970
PROFIT BEFORE TAX 62429187
Less : Provision for Taxes
Cumrent Tax ¥030000
Fringe BEenefit Tax 403812
Add - Mat Credit entitlement 7030000
PROFIT AFTER TAX 62025376
Add- Excess Prowision for Tax in Earlier Year Wirilten Back -
62025376
Add. Balance brought forward from last year 147849701
Less : Transfer to General Reserve (60000000)
Add : Surplus from Amalgamating Company as on 01.04.05 1770257

Less : Deficif of Amalgamating Company for YE 31.03.06 & 31.03.07 (125642)
(Refer Note No.2{vi})

Add - Deferred Tax Liability of Amalgamating Co. reversed 188380
Balance camied to Balance sheet 151718072
Earning Per Share [Refer Nole No.16]
Basic (Rs.) 1562
Diluted (Rs.) 1556

Significant Acoounting Policies & Noles on Account O
Note . Schedules H to O form an integrai par of the Profit & Loss Account.
in terms of our atiached report of even date.

For S. JAYKISHAN

Chariered Accountants

(Y. GUPTA) O.PMall
Parner S.Banerjee
Memberahip No 60539 B.C_Jain
Place : 12 Ho Chi Minh Sarani, Kolkata J Prasad U.Majumdar
Dated : The Z3rd day of August, 2008 Company Secretary S.L.Jhawar

- =, i
St=t March 200

==

1053980985
20656845
35000000

TB23874
5177818
1122679522

551510082
. 257965588
1804420277

1043910857

78768565
22579615

20771386
35417564

35417564

4000000
312800

31104764
420416
31525180
116324521

147848701

203
8.03

Managing Director
Wholetime Direclor
Diracior

Direcior

Director
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SCHEDULES TO THE BALANCESHEET

SCHEDULE ‘A’ SHARE CAPITAL : 31st March 31st March
2008 2007
Rs. Rs.
Authorised
4737500 Equity Shares of Rs. 10 each 47375000 * 47375000
26250 2.1% Cumulative Redeemable Preference
Shares of Rs.100 each 2625000 2625000
50000000 50000000
Issued ., Subscribed and Paid up ST v
3956550 Equity Shares of Rs. 10 each fully paid up in cash 39565500 39662500
(3966250)
23220 9.1% Cumulative Redeemable Preference Shares of
(26250) Rs.100 each fully paid up to be redeemed at par on ar
before 14th June 2008 2322000 2525000
41887500 42287500
Share Suspense Aceount ===
16787 Equity Shares of Rs. 10 each to be issued to sharsholders
of transferror company (Howrah Land & Holding Pvt Ltd.)
in pursuance o scheme of amaigamation UFS 391/394 of
the Companies Act, 1556, approved by the Calcutta
High Court vide order dated 04.05.07. 167870 ==
42065370 42287500
31st March 2008 31st March 2007
Rs.
SCHEDULE ‘B° RESERVES AND SURPLUS : -
Capital Resenve
(created by Revaluation of Land, Buildings,
Plant & Machinery, Electrical Instaliations
and Sprinkier Instaliations)
As per Last Account £9382129 709748621
Less : Transferred 1o Profit and Loss Account 1453388 1592492
Less : Adfustment on Sale 11889 =
67927571 69382129
Amalgamation Reserve
Arising on Amalgamation [Refer Note No 2(w)] 1798907 =
Investmeni Allowance Reserve
. Transfer from Amalgamaling Company 129150 i
General Resanve
As per Last Account 917824
Add : Transfer from Profit & Loss Alc. 60000000
Add : Transfer from Amalgamating Company 1176601 62094445 917844
Surplus as per Profit & Loss Account annexed 151718072 147849701
283668145 218149674
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SCHEDULES TO BALANCE SHEET

SCHEDULE T
I. SECURED LOANS:

g) interest free Excise loan
From Gowt of India throuagh | EC | Secured by hypothe
cation of movable assels of the Company ranking pari
gassu with the charges createdito be created in favour
of Financial Institution & banks
b} i) Sales Tax Loan
i) Inierest Accrued on above
From Government of West Bengal through WBIDC
Secured by creatior of residuary charges in respect

of all assets, subject to the existing charges granted

in favour of other Institutions & Banks.

State Bank of India
i) Cash Credit and Export Packing Credit
f) Term Loan
Term Loan 1l
Term Loan il
Term Loan IV
m) Corporate Loan
2. The Federal Bank Lid
i} Cash Credit Account
if) Foreign Currency Demand Loan
fi) Term Loan
Term Loan |
Term Loan |l
iv) Corporate Loan
Secured by :
i. Hypothecation of all the Stock-in- trade, Stores &
Book debls of the Company ranking pari passu.

ii. First Pari Passu charge onthe entire
fixed assets acquired by the Company.
iil. Personal guarantees of Shri Om Prakash Mall .
Shri Shree Mohan Mall & Shri Nand Kishore Jhawar.
di The Federal Bank Lid
Term Loan
(Under Rent Securitisation)
Secured against Rent Receivables
2) Shori term loan from SBI

g 1.

8406307

E445331

8670631
2438207

Il. UNSECURED LOANS
From body corporale

20141232 -

31st March
2008
Rs
1269000

25700000
8181000

150791684

35992370
15382371

158506862
30555655

11108838
18582117

| 24459264

480549661

12370454
25186687

31st March
2007
Rs
1265000

25700000
8181000

96385905

7557141

63827515
39410427

509050

4712594

277552632

2500558¢

25005589
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SCHEDULE 'D' FIXED ASSETS :

GROSS BLOCK DEPRECIATION NET BLOCK
Asonlst Additions Oeductions!  Asomdisi| Ason st Deprociation For the  Deduciions! As an 1 Asondl  Asand0
Apal’ 2007 during Adjustments  March’ 2008 | Apnl® 2007 translermod Yoar Adjustments March’ 2008 March’ March’
the Year during from amalg: duting 2008 2007

the year mating company the year

: Rs. Rs. Rs. Rs. Hs. Rs. fls. Rs. Rs. Rs. Ris.
Land 48652071 11000000 - 59652071 - - - - - B9682071 4BBS2071
Factary Building 180360287 2BAG61488 - 208311785 [ 141661577 - J928742 - 145487319 | 63824468 38798720
Huiliings othurs 86130087  B4DB2GAE - 104538364 | 763045411 1902979 1311480 - 79619880 | 25018476 19824686
Plant & Machinary JBTI06008  A4R27343  AGOBGTY  A27226771 | 2902820072 AT0968 24003746 AB05038 310148767 | 117077004 97024008
Elaetrie Installation J216616Y G999656 - 29165821 [ 17681700 - 1016467 - 18GIA170 | ID4GT6ES1 4484467
Tramiwiy 11620 - - 11520 11615 - [ - 114516 b b
Sprinkler lnstaliation B767165 - - BIGT165 |  GH74940 - 20737 - GG GRE 165474 19216
Eloetrie Fork LTt Truck 1617380 - - 1517380 | 13730806 . 20062 - 1401830 1154560 144313
Ranilway 21962 - - 21982 21067 - 13 - 21880 M A4
Computis JBA2353 167485 - 5557206 | 2006483 1387404  AGOA3) - 4TE3118 173489 a45870
Lift 257000 - - 257000 231373 - J565 - 204838 22082 25627
Sundry Equigmants 6640845 1000540 - 7641385 | 3897482 G664 HAG2I0 - 4602367 | 3039018 2843362
Furnitueg 1730723 631543 - 2J62266 | 1268844 A11642 11050 - 171017 571248 461874
Mator Vehicle 360480 2818730 - 3188219 336152 1381940 380872 - 2087973 1080245 34337
Tatal 755813166 106012420  AGOGBGY1  B5721B915 | 542581518 5521583 31904086 4606030 675402169 | 281816746 213231648
Proviaus Yiar BN8372366 60630936 2190136 755813166 | 522398274 - 22363878 2180634 542581518 | 213231648 175974092
Capital Work-in-Progress 19808100 58339018 75008031 313m77 - - - - - 3139177 19808190

NOTES :

1o The Company revatuod its Land, Buildings, Plant & Machinery, Elestric Installation and Speinkior Installation as ot 3060 March, TE84. Thie rievaluation was carsied out by an approvid
valupt and the et Increase in value of Rs. 283896474 (Gross Rs 401275536 minus accumulated deprecintion of As. 1 17379002) was transferred 1o Capital Reserve,

2. Tha Company has made nacessary applications for exemption under Urban Land (Ceiling Regulation) Act, TH76 for the axcoss land that may bi held under the Act,

3. Land measuring 651 Cottahs, the original cost of which is Rs.204160 was not revalued since the Company agreed to transfer thie portion of land 10 the workers occupying it.
Adjustments in this respoet will be made an finalisation of sale agreement,

4. Additions to Plant & Machinery and Building duning the year includes Rs. 8805554/ (P.Y. Hs. 6832932/ Jon account of sxpendituin on replacement of certain components and
spate parts of Machinery, as in the opinion of the Management the renovation and the replaced components and spare parts which ate of bietter dosign and technnlogy will cahance
the Wfw ol the machineey and increass the efliciency and production capacity theceby resulting in lang toem benelits 1o the Coimpany

5. Additions during the year incluile gross block of lixed assets acquired from the amolgamating company, amainting to Rs. | J6688 130 .
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SCHEDULE °‘E' INVESTMENTS

31st March 31s! March
2008 2007
Rs. Rs
1) In Government Securities (At cost)
National Savings Certificates 10000 10000
2) In Shares, Debentures and Bonds
(i) InShares
Unguoied. Long-term, (At Cosl)
(Subsidiary Company)
66655 Nos. of equily shares of West Bengal Agro Textile
Corporation Limited of Rs. 10/~ each fully paid up. g123211 =
(i) Othsrs -
Unquoted -other than Trade (Al cost)
East India Clinic Ltd.
81,1/2% Debenture of Rs 100 each 9100 9100
5% Non Redeemable Debenture Stock 1957 29000 29000
(iii) Units of Mutual Fund
9500 units of SBI Mutual Funds 85000 -
3) InGold 118760 =
51500971 I
SCHED ‘F" CURRENT ASSETS.LOANS & ADVANCES
31st March 2008 3151 March 2007
Rs. Rs. Rs. Rs
a) Inventories
Stores and Spares Parls 24242218 21650245
Jute 161789137 73168810
Finished Goods 71567510 :ggg;g
Waork-in-Progress 17510042 -
275117908 156527696
b) Sundry Debtors : Unsecured
Cutstanding for a period excesding st monihs-
Considersd good 33589964 70223820
Considered doubtiful 650421 158747
Other Debts
Considered good 127922077 95077206
162271462 165461872
Less : Provision for Doubtful debts 659421 158747
161612041 165303125
¢} Cash and Bank Balances
Cash in hand ( As cetified) 854517 114714
Balance with Scheduled Banks
On Cumrent Account 1151884 2020856
On Cash Credit Account 25760163 =
On Fixed Deposit Adc 10348478 15880832
(pietiged with bank against Short Term Loan L C § Bank Guarantes) 38225153 18116301
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d) Other Cumrent Assels
Interest Accrued on Investments 71682 54002
g) Loans and Advances :
Unsecured Loans ( Considered good) 13830483 20495151
Advances (Recoverable In cash or in kind or
for value 10 be received)
Considered good 123703664 90208286
Considered doubtful 107277 167723
123810841 90378009
Less : Provision for doubiful Advances 107277 167723
123703664 902082856
Prepaid Expenses 20713 1968154
income Tax deducted al source 42489538 g71423
Mat credit entitlement 7030000 o
EMA Subsidy, DEPS & Other Claims Receivable 55897459 39133560
Security & Other Deposils 13771621 18202829
Deposits with Customs Excise alc. 199276 Z20BE2672 185276 171178888
685889456 511190713
SCHEDULE ‘G' C LITIES AND
st March 2008 31st March 2007
Rs. Rs.
a) Current Liabilities :
Sundry Creditors
Dues to micro, medium & small enterprises - =
Dues to other than micro, medium & small enterprises 108754180 118764718
Advances from Subsidiary 4774028 -
Craditors for Capital Goods 519437 =
Cheques Overdrawn 1343 A
Other Liabilities 69563953 53857437
184612841 172622155
b) Provisions :
Provision for Taxation 15185501 7850000
Provision for Fringe Benefil tax 1357544 B11101
16583045 8651101
201195986 181283256
SCHEDULES TO PROFIT & LOSS ACCOUNT
SCHEDULE “H' SALES:
e For the Year ended For the Year ended
31st March 2008 3tst M=rch 2007
Gty(M.T) Rs. Qty(M.T) Rs
Jute Goods 43738 1349547596 31861 1007774149
Raw Jute 9178 117620543 2476 46206838
Others (Trading) 8D 1545287 = -
1468713426 1053980985
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SCHEDULE ‘I’ OTHER INCOME :

For the Year ended For the Year ended
31st March 2008 31st March 2007
Rs. Rs. Rs s
Interest on Fixed deposit with Bank 1048351 1056019
(TDS Rs. 328189/, PY.1008001)
Interest On Deposits 42954 1091305 171807 1227826
{TDS Rs.B277/-, PY.3449L)
Profit On Sale of Fixed Assels 3180685 1824001
Rental Income 12158743 41655850
Bad Debt Recovered - 200000 =
Provision for Doubitful Advances Written Back 60446 =
Foreign Exchange Fluctuation(Met) 1494201 214881
Miscelianeous Income 1743434 391138
189838824 7823874
SCHEDULE J' INCREASE / (DECREASE) IN STOCK :
Closing Stock
Finished Goods 71567510 49331508
Work-in-Progress M B90B6552 12377133 - 61708641
Opening Stock
Finished Goods 49331508 58991703
Work-in-Progress 12377133 17271400
Less : Cost of Damage Stock - 61708641 -197322B0 56530823
. 2731 5177818
SCHEDULE ‘K' MATERIALS CONSUMED :
Raw Materials (Raw Jute Including Yam) Qty(M.T)) Qty(M.T)
Opening stock 73168810 76006525
Add : Purchases 798432218 561059433
871601028 637106359
Less : Sale of Caddies elc. 68550 857032
Less . Closing Stock 151789137 _73168810
54112 700742341 32243 583080517
Furchase of Gunnies 2526 79735887 774 2B435575
Others (Trading) 80 1400000 - —
790878328 591518032
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SCHEDULE ‘L' PAYMENT TO EMPLOYEES :

Salaries Wages and Bonus

Gratuity

Contribution to Provident and other Funds
Staff Welfare Expenses

SCHEDULE ‘M’ OPERATIONAL &0THER EXPENSES :

Consumption of Stores & Spare Parls
Power and Fuel (net)

Repairs to Machinery (including consumption of Stores

Rs 10684502, PY 3869967)
Repairs to Building

Rates and Taxes

Rent

Insurance

Brokerage

Commission to other than sole selling agenis
Export Expenditure

Branding Charges

Processing Charges

Stitching Charges

Shipping Charges
Advances / Bad debts written off
Clzim on Sales

Birectors’ Fees

Oiher Estabishment Expenses
Sales Tax ( For sarller Years)
Amalgamation Expenses Written off
Loss of Stock due to Fire

SCHEDULE ‘N’ INTEREST :

interest
On Fixed Loans
On Othess

Less | inlerest Subsidy
Less | Interest Recaived on advances
(TD5- Rs. 711768/, PY Rs.77145/-)

For the Year ended For the Year ended
3tst March 2008 31st March 2007
Rs. Rs
308457930 216171400
" BB41501 3650735
40424123 29586177
20485597 8547276
378008151 257965588
BBTOSTTT 65910554
TAT26802 58112038
14849108 6738952
2269923 950733
739354 668578
5805501 BS00D15
3485933 2571779
4840755 3943883
87500 3
8400100 7286935
2980202 1721915
AE06481 77509166
Bo4R5403 7317797
7647403 5333511
BB13125 =
812879 1052616
13800 25200
38820314 20030585
2600434 2063870
32100 -
- 2079810
278296365 194429277
8918150 3220270
357834458 25203001
- 45681556 2B423271
1897086 1254115
3455185 4588581
40329325 22579615
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SCHEDULE ' ©°

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNT

A

SIGNIFICANT ACCOUNTING POLICIES

1. Basis of preparation of financial statements.

The financial statements are prepared in accordance with Generally Accepted
Accounting Principles (Indian GAAP) under the historical cost convention on accrual
basis and on principles of going concemn. The accounting policies are consistently
applied by the Company.

The financial statements are prepared to comply in all material respecis with the
accounting standards notified by the Companies (Accounting Standards) Rules,
2005 and the relevant provisions of the Companies Act, 1956.

The preparation of the financial statements requires estimales and assumptions to
be made that affect the reported amounts of assets and liabilities on the date of the
financial statements and the reported amounts of revenues and expenses during
the reporting period. Differences between the actual results and estimates are
recognised in the period in which the results are known [ materialized.

2. Reveénue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.

Sales are recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer. Sales are net of Cess & VAT.

Interest income is recognised on a time proportion basis taking into account the
amount outstanding and the rate applicable.

Market Assistance Receivable from JMDC and other export benefits are accounted
for as soon as the entitiements in respect thereof fall due.

Cizims received & paid, Lease Rent. Development Fees and Interest to parties on
delayed payments, bonus to employees, commission to foreign agents are
accounted for on cash basis.

3. Fixed Assets and Depreciation

a. Fixed Assels except for certain assets, which were revalued as at 31st March

1984, are stated at cost less accumulated depreciation and impairment losses, if
any.
Cost includes inward freight, duties, taxes, interest till the date of installation and

expenses incidental to acquisition and installation. In respect of revalued assets.
the resultant net increase in value is transferred to Capital Reserve. Costs of major
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renovation/ replacement, which in the opinidn of the Company enhance the life/
efficiency and production capacity of the assets, are capitalized.

c. The carrying amounts of cash generating units / assets are reviewed at Balance
sheet date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount is estimated as the higher of Net selling
price and value in use. Impairment loss is recognized whenever carrying amount
exceeds the recoverable amount

d. Depreciation on assets other than freehold land is provided on written down value
methed at the rates & in the manner specified in Schedule X1V to the Companies
Act, 1956. Depreciation on differential increase in values arising out of the
revaluation is recouped from Capital Reserve.

e. Costs of the fixed assets not ready for their.intended use at the Balance Shest
date together with all related expenses are shown as Capital Work-in-progress
4. Investments

a. Current investment is stated at Cost or Market Value whichever is lower.”
b. Longterm invesiments are stated at cost unless there is a permanent diminution in
value and interest thereon is accountad for as and when received.
5. Inventories
Raw materials and Stores and Spares are valued at lower of cost or realizable value,
Cost being determined on monthly weighted average basis. Finished goods are valued

at lower of cost or contract/ market rate as applicable. Work-in-Progress is valued at
cost, comprising raw materials and conversion cost.

6. Foreign Currency Transactions

Transactions in foreign currencies are recorded at the rate of exchange prevailing at the
time of transactions. Transactions remaining unsettled, other than those contracts covered
under Forward Foreign Exchange contracts are translated at the rate prevailing at the
end of the financial year. In case of Forward Exchange Contracts, year-end foreign
currency assets & liabilities are translated at the rate ruling on the date of transaction as
increased or decreased by the proportionate difference between the forward rate and
the said exchange rate, such difference having been recognized cver the life of the
contract. Exchange differences arising out of aforesaid transactions are dealt in the
Profit and Loss Account (except those relating to acquisition of fixed assets which are
adjusted to the cost of the asset).

7. Retirement Benefits

Contribution to Provident and Family Pension Fund is charged to the Profit & Loss Account
of the year. Accrued liability in respect of retirement gratuities are not provided in the
accounts. Gratulties are accounted for on cash basis. The Company has no practice of
paying leave encashment benefit on retirement
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8.

10.

11.

12.

13.

Borrowing Costs

Borrowing costs atiributable to the acquisition/ construction of fixed assets are capitalized
up fo the date when such assels are ready for its intended use. Other borrowing costs
are recognized as an expense for the year in which they are incurred.

Subsidy & Incentives

Subsidy & Incentives are accounted for in the accounts as and when actuzlly received.
Amalgamation Expenses '

Amalgamation Expenses are written off over a period of 5 years U/s 35DD of the Income
Tax Act, 1961.

Taxes On Income

Tax expenses comprises of current tax, deferred tax and fringe benefit tax.

a. Currentincome tax and fringe benefit tax are measured at the amount expected to
be paid to the tax authorities, computed in accordance with the applicable tax rates
and tax laws. In case of t2x payable as per provisions of MAT under section 115JB
of the Income Tax Act, 1961, MAT cradit is recognized as an asset only when and
1o the extent there is convincing evidence that the Com pany will pay normal income
tax during the specified period.

=

b. Deferred Tax resulting from Timing difference between Book profits and Taxable
Profits is accounted for using the tax rates and Laws that are enacted or subsiantively
enacied as on the Balance Sheetdate. Deferred tax assets is recognized and carried
forward to the extent that there is a reasconable certainty that the asset will be realized
ire future. :

Provisions, Contingent liabilities and Contingent Assels

Frovisions involving substantizl degree of estimation in measurement are recognized
when there is a present obligation as a resull of past events and it is probable that there
will be an cutflow of resources. Contingent Liabilities are not recognized but are disclosed
in the Notes. Contingent assets are neither recognized nor disclosed in the Financial
Statements.

Earnings per Share {I':_‘F'ﬁl

a) Basic earnings per share are calculated by dividing the net profit or loss for the
period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period.

b) For the purpose of calculating diluted earnings per share, the net profit or loss for
the pericd attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.
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B. NOTES ON ACCOUNT
Contingent Liabilities not provided for

1.

J1st March | 31st March
2008 2007
a) Bank guarantees given on behalf of the company. | 31250000 | 252383000
b) i. West Bengal and Central Sales Tax assess- 14155647 14155647
ments under appeal for the period 1st Oclober,
2002 to 31st March, 2004
ii. Raw Jute Tax for the four quarters ended 520898 520899
December 1883 (Under Appeal)
c) Bill discounted from bank (Since realized) 29635989 7419882
d) Letters of Credit issued in favour of varicus parties | 24312808 | 57193432

{0

(i)

(iii)

(iv)

Pursuant to the Scheme of Amalgamation sanctioned by Hon'ble High Court at
Cailcutta vide its order dated 4th Day of May, 2007, Howrah Land and Holding
Private Limited (HLHPL) transferor Cm‘npa:lw has been amalgamaied with the
Company, we.f 01.0405

Pursuant to the Scheme of Amalgamation referred to in (i) above, 16787 equity
shares of Rs.10/-each fully paid up are to be issuad to the equity shareholders of
erstwhile Howrah Land and Holding Private Limited in the ratio of 1 equity share of
face value of Rs.10/- each in the Company for every 10 equity shares of face value
of Rs.10/- each, held in Howrah Land and Holding Private Limited. Pending allotment
at the year end, the amount of Rs 167870/- has been included in the Share Capital
Suspense Account in Schedule — A,

The amalgamation has been accounted for under the "Pooling of Interest” method
as prescribed by the Accounting Standard (AS)-14, issued by the Institute of
Chartered Accountants of India. Accordingly, Assets, Liabilities & Reserves & Surplus
of the amalgamating company have been transferred to and vested in the Company
at Book Values in the same manner as they appear in the books of amaigamating
company under respective heads.

Pursuant to the Scheme, shares held by the amalgamating company in the Company
have been cancelled The amalgamation Reserve arising out of difference between
the value of Net Assels acquired and Net Consideration paid are s under -

Total Assets 57335807
Total Liabilities 52484039
MNet Assets 4851708
Less . Reserves & Surplus 3075008
17757007
Less - Shares to be issued 167870

Add : Difference of face value & Book Value of Shares
held by amalgamating Company on cancellation 191677

Amalgarmation Reserve 1798807
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(v)

(vi)

{wii)

Pending completion of the relevant formalities of transfer of certain assels and
lizbilities acquired pursuant to the Scheme of Amalgamation as referred above,
such assets and liabilities remain included in the books of the Company in name of
Howrah Land & Holding Private Limited.

Since the effective date of amalgamation is 1st April, 2005 and the Company and
erstwhile HLHPL had closed and got approved their accounts for the years ended
31.03.08 & 31.03.07 respectively, the Profits / Losses for the period from 01.04.05
to 31.03.07 of the said HLHPL have been adjusted against Surplus of the Company.
Summarized Profit & Loss Account of the Amalgamating Company for the period
from 01.04.2005 to 31.03.2007 is given as below :

Profit after Tax for the year ended 31.03.06 (278717)
(As per Audited accounts)

Profit after Tax for the year ended 31.03.07 153075
(As per Audited accounts) :

Deficit of the amalgamating company 125642

(Adjusted with the Surplus)

Balances of Assets and Liabilities of Howrah Land and Holding Private Limited as
at 31.03.2007, audited by another firm of Chartered Accountants have been
incorporated in the accounts.

3. Other Establishment Expenses include payments to the Auditors :
- As Statutory Audit fee 179776

4. Directors’ Remuneration (included in various heads of expenses in Schedule "L7)

31st March' 08 31st March’ 07

i) Salaries 840000 820000
ii) Contribution to Provident Fund 48000 45000
iii) Other Perguisites 225051 2086662
iv) Allowances 18000 -
Total 1131051 1072662

Gratuity is accounted on cash basis and due to severe financial constraints, provision
for future liability of gratuity could not be made, hence it was not determined
actuarially. There is no practice of leave encashment and hence actuarial valuation
not required.

Interest arising out of non-payment in due time of retirement gratuity in respect of
retired employees has not been ascertained and provided for. However, no claim
for interest for delayed payments in this account has been received.

6. Debtorsinclude Rs. 3710455/~ (PY. Rs. 4491561/-) and advances include Rs. 811125/
- (PY. Rs. 2026243/-) outstanding for more than three years and are doubtful. No
provisions in this regard have been made in the Accounts.

7. Interest and other charges for Non-Payment/ Delayed payment of Sales Tax, if any, has
not been ascertained and provided for.
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8.

10.

1.

12.

13.

14.

15.

16.

17.

i Interest has not besn provided on Sales Tax Loan of Rs. 257 Lacs, as the Company
has made an application for waiver of Interest .
ii. Intereston Unsecured Loan of Rs 250 Lacs has not been provided for in the accounts

and the balance is subject o confirmation.

In respect of Consignment Sales forwhich Account Sales have not been received, effect
is given to sales account on the basis of proforma invoice of goods transferred. Adjustment
if any, of actual sale differential and various expenses such as freight, dutly, insurance
and taxes, arising on receipt of account sales will be dealt in during the relevant years in
which Account Sales are made available.

_Ason As on
31.03.08 31.03.07
Arrears of Dividends for the period
ended 15th June. 1983 to 31st March,
2008 on 9.1% Redeemable Cumulative
Preference shares not provided in books. 2914811 3056292

Vat Input Credit Receivable includes amount of Rs.3329846/- claimed by the Company
and not admitted by the West Bengal Sales Tax Department. The company has filed an
appezl before W.B Taxation Tribunal, which is pending for disposal.

Pricr Period Adjustments include a) Office Rentamounting to Rs.853200/- and b) Reversal
of Rental income and Electricity charges amounting to Rs. 11023770/- debited to HLHPL
{amalgamating company) from 01.04.05 (effective date of Merger) to 31.03.07, not
provided for in the books of the said amalgamating company in view of Scheme of
Amazlgamation.

Certain Secured Loans, Unsecured loans, Sundry Creditors, Sundry Deblors. Loans &
Advances are subject to Confirmation/ Reconciliation from the respective parties. The
Management however does not expect any material variations.

In the cpinion of the Board, Current Assets, Loans and advances shall, if realized in the
ordinary course of the business have value at least equal to the amount at which they are
stated.

W.D.V of the fixed assets sold during the year for Rs.695000/- was not ascertainable
and therefore total sale proceed from the same has been considered as profit on sale of
fixed assets.

Estimated amount of Capital contracts cutstanding as on 31% March 2008 is Rs. 221 .45
Lakhs.

In pursuance to Joint Venture Transformation Agresment & Share Purchass Agresment
dated 25th day of January, 2007, the Company has been allotted 66655 fully paid up
Equity Shares of Rs 10/- each in the Share Capital of West Bengal Agro Textile Corporation
Limited on 20.04.07, being 74% of the total Issued, subscribed & paid up Capital of the
said WBATCL

In absence of the audited accounts for the year ended 31st March, 2008 of M/s West
Bengal Agro Textile Corporation Limited, subsidiary Company, requiremenis of Accounting
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18.

19.

20.

21.

22,

23.

Standard (AS) — 21 'Consclidated Financial Statements’ issued by The Institute of
Chartered Accountants of India and Section 212 of the Companies Act, 1856 have not
been complied with.

The Cutstanding Fﬂn_.'fard Contracts at the year end are as follows

Particulars Currency Pair- As at 31ST March, 2008
_ (Sell)
Forward Contract USD/INR 400000

No Provision is considered necessary by the management in respect of claim for damages
of Rs 5008807/- (P.Y. Rs 5008607) by the ES| Authorities for delayed payment of dues
for the earlier years, as the Company's application for waiver/ reduction thereof is under
consideration of the authorities.

in view of the Order of the Board for Indusirial & Financial Reconstruction (BIFR) dated
11th July, 2008, directing Income Tax Department to extend reliefs/ exemptions to the
Cempany as per the Company’s actual performance till the expiry of the scheme period
ie up to 31st March, 2008 subject to applicability of provisions relating to Minimum
Alternate Tax (MAT), provision for income tax has been made for MAT amounting to
Rs.70.30 Lacs. The Company would be entitied {o credit in respect thereof from tax
lizbility arising in future under normal tax provisions.

Pending receipt of Orders giving appez! effects for the earlier years & in view of Company's
claim for certain deductions & allowances, having effect on increase in brought forward
losses & unabsorbed depreciation as per | T Rules, the company has not adopted AS-22
“Accounting for Taxes on Income"” for recognizing deferred tax liability on timing difference
between W.D.V of fixed assets as per Income Tax Act, 1961 & Companies Act, 1856
Deferred Tax Liability transferred from the amalgamating company amounting to
Rs.198380/- has also been reversed.

There are no Micro, Small and Medium Enterprises to whom the Company owes dues,
which are outstanding for more than 45 days as at 31st March, 2008. This information as
required to be disclosed under the Micro, Small and Medium Enterprises Development
Act, 2006 has been determined to the exient such parties have been identified on the
basis of information available with the Company.

Segmental Reporting as per AS -17

Particulars Jute Activity Real Estate Total
Rs. Rs. Rs.
Revenue 1,526,333,179 38,558,943 1,564,882 122
(1.078,335,754) (32.165.950) (1.,117.501,704)

Segment Resuits .
(Profit before Interest & tax) 66,288,838 - 36469614 102,758,512
(20,596,444) (37,400,735) (57,997.179)
Interest 36,132,341 4,196,984 40,329,325
(22.579,615) —  (22,579.615)
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Particulars Jute Activity = Real Estate Total
Rs. Rs. Rs.
Profit Before tax 30,156,557 32,272,630 64,429,187

(-1,983,171) (37,400,735) (35.417,564)

Less : Income Tax & FBT =

Profit after tax =
Other Information

Assats 1.014,986,641
(738,115,743)

Liabiites 673,938,249
(179,037.872)

Capital Expenditure 93 544 927

(57.440,800)
Depreciation 29,712,543
(20,771,3886)
24. Earnings Per Share (EPS) :

Net Profit for the period attributable to (a)

equity shareholders :

Weighted average number of (b)

Eguity Shares of Rs. 10/~-2ach

cutstanding during the period

Add : Dilutive number of Equity Shares {c)

outstanding during the year

Diluted number of Equity Shares (d) =(b) + (c)

outstanding during the vear

Earnings Per Share (Rs.) .

Basic (e)=1(a)/(b)

Diluted (fy=(a)/(d)

= 403,812
—  (4,312,800)

—_ 62.025,376
= (31,104.764)

17,297,033 1032283674
(6.162,908) (744,278.651)

32812987 708,751,236
(2,245384) (181.283255)
11,000,000 104 544 927

— {57.440,800)

738,165 30.450,708
e (20,771.386)

Year ended Year ended
31.03.2008 31.03.2007

(Rs.) (Rs.)
61814074 31525180

3856550 3866250
16787 -
3973337 3566250
15.62 8.03
15.56 8.03
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25. Related Party Disclosure
Relationship Name Transaction during the year
Key Managerial Personnel  Mr. O. P. Mail Managerial Remuneration
(Managing Director) Rs. 575855/-
Key Managenal Personnel Mr S Banerjes Managernial Remuneration
(Finance Director) Rs. 555196/-
Associates & Subsidiary West Bengal Agro Purchases Rs. 17684660/-
Textile Corporation Lid Balance Payable at the year end
Rs 4774028/- and
Investment in shares Rs 51238111/-
26. a) The Company manufactures Jute Goods and particulars are as under .

i. Licensed Capacity p.a
ii. Installed Capacity p.a
iii.** Actual Production

iv.* Opening Stock

v. Closing Stock
vi. Purchase of Gunnies

vii. Sales

For the Year ended For the Year endad
31st March, 2008 31st March, 2007
70781 Tons 70761 Tons
43500 Tons 40000 Tons
42228 Tons 31241 Tons
1351 Tons 1198 Tons
(Rs. 48331508) (Rs.352558423)
2366 Tons - 1351 Tons
(Rs. 71567510) (Rs 48331508)
2526 Tons 773 Tons
(Rs. 79735987) (Rs. 28435575)
43739 Tons 31851 Tons

(Rs. 1349547598)

vii. Other items traded in- Paper Boards

Opening Stock
Purchases

Szles

Closing Stock

SoMT
(Rs 1400000)
8OMT
(Rs 1545287)

{(Rs 1007774148)

* After adjustment of Nil (PY 600 Tons) for loss due to fire in F.Y 2006 07
** After adjustment of 320 Tons (P.Y. 224 Tons) for consumption for packing purpose

and 108 Tons (P. Y. 115 Tons) generation of gunny cuttings etc.
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b) Value of Raw Materials and Stores (including components & spare parts) consumed :

For the Year ended For the Year ended
31st March, 2008 31st March, 2007

Value Percentage Valus Percentage

Rs. Rs.
Raw Materials*®

Imported 28272978 389 37004543 6.57
Indigenous 681469363 86.01 526075874 93.43
709742341 100.00 563080517 100.00

* Includes sale of Raw Jute, profit from which, being not significant, has not been

separately accounted for.
Stores & Spare Parts *

Imported — = 2714105 390
Indigenous 99391379 100 67066856 96.10
893591379 100 697808861 100

* Includes consumed directly or by way of repairs to machinery.

Forthe Yearended  For the Year ended
31st March, 2008 31st March, 2007

Value Value
Rs. Rs
c) Work in Progress :
WIP 17591042 12377133
d) Eamings in Foreign Exchange :
Export of Finished Goods (FOB Basis) 325801242 236589243
(Excludes export through Merchant Shippers)
Export of Traded Goods (FOB basis) 1545287 -
Miscellaneous Income 830297 g
e) Value of Imports (CIF Basis)
Raw Jute 28272378 37004543
Gunny 7134833 -
Capital Goods 7414166 T
f) Expenditure in Forgign Currencies
Expori Expenses 13423748 =
Brokerage/Commission 1166265 1312213
Travelling E 1350557 1308203
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27. Previous year figures have been re-grouped / re-arranged wherever considered NECessary,
if any. The previous year's figures may. therefore, be different from audited figures for

the year ended 31st March 2007, and hence are not comparable to that extent.

28. The Current year figures are not comparable with that of the Previous Year as this Account
inciudes the figures of the Amalgamating Company.

Signatures of the Schedules Ato O
In terms of our sttached Report of even date

Far S. JAYKISHAN

Chartered Accountants

(Y. GUPTA) O.R.Mall Managing Director
Pariner S.Banerjee Wholetime Director
Memberahip No.60539 . B.C.Jain Director

Place : 12 Ho Chi Minh Sarani. Kolkata J.Prasad U.Majumdar Director

Dated : The 23rd day of August, 2008 Company Secretary S.L.Jhawar Director
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BALANCE SHEET ABSTRACT AND COMPANY BUSINESS PROFILE

L Registration Details :
Registration No. : L1111 [sj2is]| of 1890-91 guawecCode:[ [ [ [ | | 1211
Balance Sheet Date : [3]10]3]2]{0]0]s]
Date Month Year
Il. Capital Raised During the Yesar [Amount in Rs. Thousand] -

Saurces of Fund

Application of Funds

Public lssus Rights Issue
CLTTT Infufef LLTTT Inbold]
Banus Issue Private Piacement

CLTTT Iniee

Pasition of Mobilisation and Deployment of Funds :
{Amount in Bs. Thousand)

Total Liabilities

l_t [af3lif2i7]s]

Paid up Capital

|: | | lllllBiE]EJ

Secured Loans

LI Jas]ofs]s{o]

MNet Fixed Assols
[ I [2]e]a}s]s]s]
Net Current Assets

L1 jafsj4]sisis]

LLLT T Isfid

Tota!l Assets

HEBEREEE

Ressrves & Surplus

BRBEEEEE

Unsecured Loans

HEREGEED!

Investmen =
L1 1 Is]iisisin]
Mis Expenditure

HEEENOED

Accumulated Profit
LI Iisltizials)
V. Performance of Company (Amount in BRs. Thousand}
Turnover Total Expendnure
WIS E0CEEE BOGDELCCE!
Profit/Loss bafgre Tax ProfitLoss Afrer Tax
HERCECED] HEBCEDES
Please tick Appropriate box + for Profit. - for Loss

ds 1£-|
Earning per Share in Bs. Dividend Hate (%]

LI Ials]-Isiz] [TTT1 Tel.loig]

v Name of three Principal Products/Services of Company:

Product Desenption HESSIAN

Item Code No. (ITC Codel  [5]3]1]0]1]0]-[0]3]
Product Description SACKING

ltem Code Na. {ITC Codel {5[3|IIH11|E - ﬂ[Z
Product Desgription JUTE YARN

ltam Code Nao:. (ITC Codel 5|311 EI1 IJE - Ui'l
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HOWRAH MILLS COMPANY LIMITED

CASH FLOW STATEMENT ettty Piicon
31st March 2008
A Cash flow from operating acivities

et Profit before tax f2429187

Agjustmenis for

Dizpreciation 30450708

interesi (pad) 40329325

Fent {38338877) -

imigres] jrecd (1091305)

Brofit on ssie of Assets (3130655)

Bad ders Advances Wiitten off 8813125

Provison ior doubtful advances witien back (G0445)

Amalgamaiion Expenses Writien off 32100 36343934
CFERATING FROFIT BEFORE WORKING CARITAL CHANGES 98772

Adjustmenis for

Trade and ciher receivables (22242168)

inventories (118580211)

Trade Pays'ks 3164753 (137667579)
CASH GENERATED ROM (USED N ) OPERATIONS [3BB94458)
NET CASH FROM/ (LSED IN JOPERATING ACTIVITIES —A (38804458)
B CASHFLOW FRCM INVESTING ACTIVITIES

Purchase of Fixed Assets (75884402

Saie of Investmenis 3183000

Purchzse of invesimanis _ (o1452871)

Zate of Fived Asspls 3186020

Rent Hecs ved 46340025

imieres) Beoshved B44308
NEECASH PFROM “ LSRR THOINVESTING ACTIITIES —B (T2973522)
G CASHFEROM BRANCEACTIVITIES

Frocesds irom Unsscun o Loans (16864Y)

Fayments of cash credi irambianks 149085126

Interesi paid (40325325)

Amalgamzhon Expenses ingurred (180500)

Proceeds of Secured Lodn 230934406
NET CASH FROM / (USED IN) FINANCING ACTIVITIES —€ 131520094
MET INCREASE | (DECREASE) IN CASH AND CASH EQUIVALANTS (A+B+C) 18651719
CASH & CASH EQUIVALENTS AT THE BEGINING OF THE YEAR 18118300
CASH & CASH ECUIVALENTS ACQUIRED OB AMALGAMATION 457134

18573434
CASH & CASH EQUIVALENTS AT THE CLOSING OF THE YEAR 38225153

For ihie Year Ended
Jist March 2007
35417584
20771388
22575515
(395570886)
(1227826)
(1824001)
= 742088
J5158652
(6O7BETE4)"
15573968
(123559075) (5717 1870)
(21012218)
(21012218)
(58788381)
1833500
30578085
2919176
(23458670
14519385
B7E75a40
(22579815}
(20003524)
35808805
[45627984)
226759754
G7oZ84
18116300

a7
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HOWRAH MILLS COMPANY LIMITED

Note :

1. The above Cash Flow Statement has been prepared under the Indirect method as set outin the Accounting
Standard on Cash Flow Statements (AS3) issued by the Institule of Chartered Accountants of India,

2. Cash and Cash Equivalants consists of Cash & Bank balances only (Refer Schedule F)

3. The following assets and liabilities acquired under the scheme of amalgamation have not been considered
in the above cash flow statement

Fixed Asseis (Met of Accumulated Depreciation) 8137319
Current Assets (Other than Cash) 33119047
Current Liabilties and provisions 8602584
Loan Funds 31683393
Deferred Tax Liability 198380

4 Previous year figures have been regrouped or rearranged, wherever necessary. The figures may be
different from the audited figures for the year ended 31st March, 2007 and to that exient are not comparable.

Howrah S. BANERJEE
Dated Z3rd day of August, 2008 ! Wholetirne Director

AUDITORS' REPORT

We have examined the above Cash Flow Statement of HOWRAH MILLS COMPANY LIMITED for the Year
ended 31stMarch, 2008. The Statement read with notes have been prepared by the Company in accordance
with the requirment of the Clause 32 of the Listing Agreement with The Calcutta Stock Exchange and is
based on and in agreement with the corresponding Profit & Loss Accountand Balance Sheet of the Company
covered by our Report of even dale to the Members of the Company.

For S. JAYKISHAN
Chartered Accountants

Kolkata Y. GUPTA
Dated 23rd day of August, 2008 (Pariner)
Membership No.60539
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BOOK-POST

USE JUTE
SAVE EARTH
JUTE IS BIODEGRADEABLE

If undelivered please retfurn to :
HOWRAH MILLS COMPANY LIMITED
“HOWRAH HOUSE"

135, FORESHORE ROAD,
RAMKRISHNAPUR, HOWRAH - 711 102
Phone : 033-2641-4446/2402

Fax No.: 91 33 2641-1447/2796

Email: shreehrt@vsnl.com

Website : www.mjindia.com



